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Former I.B.M. executive jailed
On June 11, Ricardo Martorana, former president of Argentina's IBM affiliate, turned himself in to
authorities to face charges of bribery and fraud, and, on June 24, federal judge Antonio Bagnasco set
bail at US$1 million. Martorana's detention stems from a scandal involving kickbacks on a US$250
million IBM contract with the Banco de la Nacion Argentina (BNA) for the acquisition of computers
for the bank's 525 branches around the country (see NotiSur, 02/16/96).
Martorana was asked to resign when the scandal first came to light two years ago. In his
investigation, judge Bagnasco found that the computerization contract was 50% higher than going
market rates and that an illegal "commission" of US$37 million was paid by IBM Argentina to
ensure being awarded the contract. Other IBM contracts in Argentina are also being investigated.
On May 20, Bagnasco had ordered the arrests of former IBM executives Martorana and Gustavo
Soriani; the former president of the BNA, Aldo Dadone; former bank director Alfredo Aldaco; and
a former presidential aide, Juan Carlos Cattaneo. The judge also ordered the seizure of assets worth
US$2 million from each of the accused.
To date, Bagnasco has found five former IBM Argentina executives and 25 former officers of the
BNA guilty of fraudulent management, with varying levels of culpability, and has handed out fines
of US$28 million for their roles in the affair. The judge contends that much of the kickback money
ended up in Swiss bank accounts belonging to an Uruguayan company controlled by some of the
employees. Although Martorana gave himself up after 20 days on the run, Soriani, Dadone, and
several others remain at large. Among the fugitives is Cattaneo, who was undersecretary to the
current presidential chief of staff, Alberto Kohan. Cattaneo resigned in 1996, after the investigation
linked him with the IBM case through a company he owned that was subcontracted in the project.
On July 17, Bagnasco's investigation suffered a major setback when a federal court annulled the
arrest warrants for Dadone, Cattaneo, and Soriani and said none of those previously named could
be charged with bribery. The court ruling was based on procedural technicalities and does not
eliminate the charges of fraud. Conviction of administrative fraud, however, does not carry a prison
sentence. Under US law, IBM could face charges for allowing corrupt practices to take place abroad.
However, Carlos Manfroni, president of the nongovernmental Public Ethics Foundation, said that
for the law to be applied in this case prosecutors would have to prove that the parent company
was aware of the actions undertaken by its affiliate and that it gave its approval. And, dropping the
bribery charges will make it almost impossible to charge IBM in the US.
The IBM home office has denied any illegal activities, but admitted to some errors that are
"inconsistent with the policies of the company." In early June, current IBM Argentina president
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Wilmer Gueicamburu, testifying before a congressional panel, said former executives committed
"grave errors and unacceptable deviations" in securing the contracts to provide the computer
systems.

Teachers' fast continues after more than 100 days
In a huge tent in front of the Congress building in Buenos Aires, teachers from all over Argentina
have been carrying out a fast for more than 100 days, demanding that the government double the
education budget. The teachers began their fast on April 2. They say the social and economic crisis
in the country has resulted in an even heavier work load than before, while their salary has been
declining since the 1980s when they were paid on average 63% more in real terms than today (see
NotiSur, 06/13/97).
Severe undermining of the 1990 law on education spending has exacerbated the crisis in education.
The three taxes created to feed the state education fund were revoked, with no alternative source for
the US$800 million the taxes were supposed to raise. Moreover, three years ago, President Carlos
Saul Menem's administration transferred responsibility for maintenance of the public schools to
the cash-strapped provinces US$1.36 billion in additional expenses without allocating extra funds.
The teachers are asking Congress to approve a new law to ensure that education receives 6% of GDP
instead of the current 3.7%, meaning salaries could be doubled.
The teachers are hoping that, if the funding law is passed, debate can begin on education policy, and
they say they will not leave their tent until their demands are met. "There are 650,000 educators in
Argentina, 66% of whom earn less than US$350 a month," said Martha Maffei, the general secretary
of the Confederacion de Trabajadores de la Educacion de la Republica Argentina (CETRA), who is
among those fasting. Nevertheless, the Menem administration remains firm in its refusal to modify
its education policy, despite widespread public support for the teachers, heavy media coverage, and
the hunger strikers' pledge to not leave the tent until their demands are met.
Education Minister Susana Decibe has promised a meeting between the teachers and the Cabinet
later this month. Decibe said the Ministry does not have the power to decide on budgeting, which
has to be approved by Congress as a whole. On June 20, the teachers held a one-day strike and
march through the streets of Buenos Aires to emphasize their demands. CETRA estimated that 90%
of state teachers observed the strike, with many private-school staff joining them in sympathy. There
were no government figures on the size of the protest.

Justice Minister resigns in scandal over journalist's murder
The Jan. 25 murder of photojournalist Jose Luis Cabezas continues to have political repercussions
(see NotiSur, 04/04/97). Evidence linking powerful business magnate Alfredo Yabran, a close backer
of President Menem, to the murder has indirectly led to the resignation of a Cabinet minister. Justice
Minister Elias Jassan resigned on June 24, after local media published records documenting 100
telephone calls to his cellphone from Yabran's office before and after the murder of Cabezas.
Jassan had previously denied any contact with Yabran and even said that any functionary at
the Ministry who was found to have been in contact with Yabran would be fired. On June 26,
presidential spokesperson Raul Delgado announced that Jassan would be replaced by Argentina's
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ambassador to Washington, Raul Granillo Ocampo. For two years, Yabran has been embroiled in
allegations of corruption and money-laundering in the government.
Accusations of improper links between Yabran and government officials were first made in 1995
by then economy minister Domingo Cavallo, who told Congress that "mafias" existed within the
power structure, headed by Yabran. Cavallo was removed from his post a year later. Cavallo accused
Jassan, Interior Minister Carlos Corach, and Menem's chief of staff, Alberto Kohan, of manipulating
judges to protect Yabran's alleged criminal activities. Yabran admits to owning only five companies,
although he is said to have more than 20. His critics point out that many of his interests are in areas
especially useful to drug- trafficking, such as the postal service, airports, and printing concerns.
Menem denies that he and Yabran are friends but he nevertheless defends the tycoon. "Yabran is
being questioned, practically vilified, by the media, which is trying to paint him as the instigator
of the Cabezas murder," said Menem, who accused the press of conducting a "Nazi-style witch
hunt." The judge presiding over the Cabezas case recently ordered the arrest of Carlos Prellezo for
the murder of Cabezas. The former police officer reportedly confessed that Yabran asked him to
"squeeze and scare" Cabezas, but that a companion killed the journalist. The telephone numbers
and business cards of Yabran and Gregorio Ros were found in Prellezo's address book. Yabran's
business card had a note in his handwriting on the back.
Ros is in charge of Yabran's security in the resort town of Pinamar, where the body of Cabezas
turned up, and where Yabran and many government officials vacation. Despite much circumstantial
evidence, the links connecting Yabran to the murder seem too tenuous to lead to an indictment.
"It would be very difficult to prove that Yabran participated in some way in the assassination of
Cabezas, if he in fact did," said political analyst James Neilson. And, he said, the only link between
Yabran and members of Menem's Cabinet are telephone calls whose content is not known. Yabran
is now suing Cavallo and three witnesses in the Cabezas case for slander, and for allegedly falsifying
evidence.
The political opposition insists Jassan's resignation will not stop probes into Yabran's activities and
his ties with the government. "The government is trying to assume the least political risk," said Juan
Pablo Cafiero, a member of the congressional anti-mafia committee. "We will have to determine
if there was an illicit relationship between Yabran and some members of the government." Sen.
Cristina Fernandez de Kirchner, who was expelled from the governing Partido Justicialista-peronista
(PJ) last month for rebelling against the party line, called for more Cabinet changes, charging that
almost all ministers have "lost credibility." [Sources: Spanish news service EFE, 05/20/97; Agence
France-Presse, 06/04/97; Deutsche Press Agentur, Notimex, The Miami Herald, 06/26/97; Reuter,
05/28/97, 06/10/97, 06/18-20/97, 06/22-24/97, 06/26/97, 07/01/97; Inter Press Service, 05/23/97, 06/11/97,
06/19/97, 06/20/97, 06/26/97, 07/09/97; Pagina 12 (Argentina), 07/17/97; El Clarin (Argentina),
07/16-18/97]
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